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his article is prompred by
the news from America
where a right wing party is
rurming left, rather like the
BJP in India.  when
out of power and Lefrwhen in power.

Buar firs a Hrrle story. Back in late
1978, a new book was published.

Thie title of the hook was The:
of Capitalis: and Commmendim, It was by
an economist called Ravindra Batra

The book wasn't taken seriousty.

Bur as it tuned out, Batra's prediction
rurned out to berightin the case of
‘Communism which collapsed in 1990,
Cme ofthe governments then
gave Batraa large awand.

Bar he was wrong about capitalism
which didn't collapse, simultanecusly o
even lazer, But it has been slowly
dizintegrating since the Atlantic
financial crisis of 2008, exactly for the
reason that Batra predicted: growing
inequeality, or what amounts to the same
thing, concentration of wealthin just
onie per cent of the population.

The truth, however, is that neither
capitalism nor communism have
collapsed or been collapsing. They have
been comverging, for many political and
economic reasons. That's going tobe the
story of this cenrury.

1should add thar India is the
intellectual pioneer of this trend. We
called it a mixed economy in which
government-owned financial
institutions exercised control. Both the
npimimmdd}emmumm

ar us. But wewere absolutely
prescient, at leastby political
compulsion, if not economic design.

CHINESE CAPITALISM
In 1978 China followed our example by
goingﬂvmuwltu!ywmmunm £
econamy to allowing private property in
the means of production. They have not
looked back since then and itis private
enterprise that has fuelled the
extraordinary Chinese growth.

The reason: they encou
production in the market for goods,
mostly for export, while ruthlessly
suppressing the labour and financial
mi:mﬂw}'hprﬂwmﬂafdwm
mﬂnfxmrsofproduc‘:innverylml’-

Srmulmwuab-.hw,aﬂd the
private enterprise was, and is, closely
mpmmwmrmw.mm
instirurions of a state but the Chi
Communist Party, no less. IUsnotvery |
different from the ublg medieval
European church.
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American economy with
Chinese characteristics?

The Right wing party in power in the US is turning increasingly leftward by
its constant interference in the economy

The Chil government, both Hence the convergence mentioned 1s now fully irseems. ]
centraland prowindial alsohavedinect - above, ESYOPRTS _,.ﬁmtgﬂ:gm@rmlpg |
and indirect stakes in enterprises. These What I write i L3 years ago, it is ing / |
stakes are not necessarily financial but m-ﬂﬂrwkﬁ]ﬂﬁ distribution. ; 1

American newspaper, the New It turns out that those without college

they do permit intervention in

policies. It's what we had degrees are significantly worse off than

lnﬂnh'mmum"m

Times (NYT). Itrecently summarised, in
ml(ﬂ:hszmmum ;
Trump's lefrward | inthe last

literature is available on this subject.
AMERICAN BOCIALISM

Now the opposite is happening. America
is turning Left under & right wing party.

to be an

e

There appears
ideological shift in the
Republican Party. The
details of how to interver

o to i.mmr
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PT Jyothl Datta
Mithun Dasgupta

As hospital representatives and health
insurance providers prepare to address
differences that led to an ugly stand-off
between the two, over cashless health
insurance services - here’s a look at why
this happened and where it leaves the
policy-holder.

Why did insurance companies
and healthcare establishments
clash over cashless health
insurance services?
The Association of Healthcare Providers
of India (AHPI), on August 22, said it had
issued an advisory o its member
hospirals to suspend cashless healthcare
insurance services provided by Bajaj
Allianz, from September 1.
Thisfollowed complaints from
members involving multiple issues
including “abrupt stoppage” of cashless
services at some hospitals “on frivolous
grounds”, delays in empanelment to the
General Insurance Council (GIC)-led
panel, payment dispures with hospitals
on new technologies/medicines, and
questioning of clinical decisions made
byadoctor, in an effort by insurance
companies to push low-cost/cheaper
drugs or implants, the AHP1 alleged,
Further they claimed that insurance
companies had not revised treatment

rates for years, in line with medical
inflation. Besides, companies presented
similar rates, and used “collective
bargaining” to pressurise hospitals to
comply, the AHPI said.

The GIC responded calling out
AHPI's “sudden unilateral action” as
creating confusion among
policy-holders, besides denting trustin
the health insurance ecosystem.
Insurers alleged, hospitals were
artempting to hinder the common
empanelment of healthcare providers.

Aftera meeting with Bajaj Allianz and
follow-up steps taken by them, AHPI
withdrew its advisory on suspending
cashless services of this provider.

What are the hospitals’ concerns
on cashless insurance?

During cashless authorisation, for
example, items like implants are left
open, says AHPI. And at payment time,
when bills are presented even for
implants from reputed manufacturers,
“the cost is disputed, and deductions
made for the differential cost,” it added.
Delayed dpa}'ments and disputes over
clinical decisions are at the core of these
stand-offs — that are not entirely new
berween these two industry segments.

But health insurance companies
are unhappy with hospitals too,
why is that?

The GIC points to initiatives like
“cashless everywhere”, for example, as

A tug-of-war over cashless health insurance

APH! has resolved the issue with Bajaj Allianz but it is still festering and needs a permanent solution

INSURERS. Under the scanner srockomo

efforts to ensure patients get treated
without the financial stress of nt
payments, for example, while admitti

a patient. Health ir.un.wsa:m:]:u'o'wit:letl'tsms
say, there is no apexbody for them to
lodge complaints of higher charges or
unreasonable treatments by hospitals.
They have been calling for a strong
healthcare regulator —

for standardisation of treatment

ensure transparency and fairnessin the
healthcare
Insurers say standardisation of rates

4CTOSS treatments at under all
i Malmﬁm

il italsand
edical

Regulatory and Development Auth
of India), a healthcare mgdmwaou;i?
help set standard treatment rates.

Could this escalate to more
hospitals not accepting cashless
insurance?

That is a worry - as contentious issues
raised by bothare company
agnostic. Internal discussions are
underway fora i
expectation it comes outwitha
workable mechanism to resolve
outstanding issues.

Health insurers expect hospitals
would agree to come under cemmon
empanelment to provide cashless
treatment to patients.

Mwhtbeu;dpnﬂcrhnldm-wm
they e at hospitals, ly
Patient trust in hospitals and healthcare
immm:l_nss:ﬂ'u!d—srhqwonym
m:ammmm
premiums — if the
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REASON FOR OPTIMISM

QI GDP growth, a bright spot amidst headwinds

he GDP print for the first quarter of this fiscal

- issurely encouraging. A growth rate of 7.8 per

M. cent,against6.5 per centin the corresponding

- period last fiscal, comes as the highest quarterly growth
figure in a year. This growth in value addition has been
broad based; although services has led the growth

- spurt, manufacturing and agriculture have donewell. |
On the demand side, it appears that consumer demand
is holding up, while capital formation has been

A . Thequestioniswhether this buoyancy will
£ ™. holditsown against the geo-economic chaos

= F‘ unleashed on India and the world. As for some

: T}  specifics on the Q1 growth, services grew by
&2 g3 per cent (6.8 per cent last year);
~ manufacturing 7.7 per cent (7.6 per cent) and
: ulture 3.7 per cent (1.5 per cent). Within
trade and hotels

as been buoyant, growing at 8.6 per

4 per cent). The base effect, therefore,
ant on the whole. A good

robust rural demand, while

f'lu'”f; buoyant se oki ” pﬂiﬂ:vuflgerscored
o il a
£

mnpedtnrough FY25, It was just 1.3 per cent

<

in Ql_FYZSA Rural growth in FMCG volumes
rémain buoyant at 8.4 per cent in Q1FY26 (4.8
}:;er centayear ago and at 8-9 per cent over the
St thr'ee guartcl:s)‘ However, it is not clear
why this pick-upin consum ptionis not
reflected in the sales performance of
companies at large. The Reserve Bank of
India’s August Bulletin observes that sales
growth of non-financial companies in
_ petroleum, automobiles, electrical machinery,
.‘ _ food products, and IT and non-IT service
* companies declinedin Q1.
| i Be that as it may, a 7.8 per cent growth in
_ investment in the first quarter (6.7 per centin
Q1 FY25) has been supported by the Centre
| frontloadingits capex, using up nearlya
B quarter ofits Budget (a]though Centre
| - accountsfor about 13 per cent of total
_ investment in the economy). The RBI Bulletin
points to strong growth in capital goods
imports in Q1. However, this sudden rise in
~ imports or even exports, in fact, could be
ation for adverse times. Meanwhile,

growth from 9.7 per cent in Q1FY25 t0 8.8 pe
nt in Q1 this year even as real growth has
dup. Apart from the impact on
t revenues and the fiscal deficit,
al growth does not sitwell witha
omy; it suggests ademand

onin global trade. GST
1 offset rising costs of
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A pivot to China?

This does not seem to be useful

For many vears now, Indian engagement with
China has been a frozen conflict. After border viol-
ence at Doklam and Galwan, the Indian approach
was that economic engagement is conditional on
decency at the border. In September 2021, the book
Rising to the China Challenge: Winning through
Strategic Patience and Economic Growth, by Gau-
tam Bambawale, Vijay Kelkar, R A Mashelkar, Ga-
nesh Natarajan, Ajit Ranade, and Ajay Shah, was
published by Rupa Publications. In essence that
book argued: (a) In the short term,
India was too weak to confront China
alone, what was needed was a coalition
with the great democracies of the
world; and (b) the best foreign policy is
to succeed on getting to economic
growth, to build an India over a 25-year
horizon where the asymmetry vis-a-vis
China is less pronounced.
With American President Donald

military parades.

In our hearts in India, we are a liberal democ-
racy. Being a liberal democracy matters to people
who matter. India should not dilute this strategic

+ position on the globe by cosying up to China, which
is not a natural partner. ¥

Mr Trump is indeed a historic low in the US; no-
body expected the US to collapse into right-wing
populism. We generally think that the advanced
economies of the world have great institutions, but

here we are, the US is now like an
emerging market, At the same time,
we should not see Mr Trump as a per-
manent feature of the US. For decades,
both parties in the US have supported
India’s rise, and looking beyond Mr
Trump, we can expect a better US,
They will reapply for the label of an ad-
vanced democracy, and they will im-

prove relations with India.
Trump's tantrums, some in India are  SNAKES & Most Chinese firms are monolith-
ready to rethink the China relationship. LADDERS ically controlled by the Chinese gov-
Some fantasise of  Richard ernment. India is not like that, and the
Nixon/Henry Kissinger's pivot toChina, AJAY SHAH

as a way of constricting Soviet Russia,
and think that India can do similarly with Chinain
order to constriet the United States (US). A greater
sense of history, looking back, and a greater stra-
tegic sense, looking forward, is required.
A good place to star is to examine the Chinese
V-Day military parade. Special guests from Russia,

North Korea, Iran, and Myanmar underline that

strategic alignment. Beijing has two policemen in

every corner, Tiananmen Square has a military

presence, and schools have declared remote oper-

ations. This is just not the character of healthy lib-
R | o sk

s Ay
g ¥ o

ey

USis not like that. In the weeks after Mr

Trump breathed fire, American firms

like Apple and Kyndryl announced expansions of
their activities in India. The US courts are pushing
back against the President, in a way that could
never happen in China, This gives stability to the
India-US relationship, derisking it from politics, in
a way that could never happen with China.

Our conflict with the US is about the 50 per cent
tariff. Our conflict with China is about much more
than this. It was not so long ago that we saw practi-
cal Chinese military support for Pakistan. China’s
actions on Tibet, Nepal, Bhutan, Bangladesh, Sri

- Lanka, Burma, and Mauritius are all inimical to In-
At o & %
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dian interests, China preaches multipolarity in the
world but unipolarity in Asia: These aspirations im-
POse unpleasantness upon us.

With American markets shrinking, we in India
are required to do better on finding new export
markets. The natural place to do this is the ad-
vanced democracies, ranging from Europe to Ca-
nada to Taiwan. The Chinese market is significantly
unavailable to Indian exporters, because Chinaisa
prime exponent of cheating on the principles of free
trade with an array of non-tariff barriers, While s
per cent of the credit for the slow death of the open
global trading system goes to Indian unfairness, g5
Per cent of this credit goes to China. There is no
ready path for Indian firms to grow exports to China
without profound changes in the Chinese System,
which is littered with minefields of economic na-
tionalism and the lack of rule of law, The Chinese
macroeconomy is suffering from a unique problem
of overproduction: In many industries where India
has a presence, openness. to imports from China
represents Chinese export of unemployment.,

Chinese economic coercion against India is alive
and well. The Chinese state is trying to interfere
with India's rise as China+1. They have imposed re-
strictions on certain exports to India where the glo-
bal supply chain relies on China. As Mr Bambawale
has emphasised, even if these taps are opened
today in ashowy deal, we have 1o be fully conscious

that the export bans can come back tomorrow, So
thereis nocheice for Indian firms but ta build nan-
China supply mechanisms. Hence, any quick deal
right now does not really solve the problem.

Chinese President Xi Jinping is not negotiating
from a position of strength. He is in decline at age
72: In an authoritarian system, there are no clear
mechanisms to a peaceful succession. His priority
is o hold onto power, and not to think strategically
for the prosperity of the Chinese people. This in-
trudes on the extent to which a sensible peace with
India can be achieved.

The decline in the US market is a modest-sized
problem, which Indian firms will solve, ideally with
immediate policy support in the form of removing
trade barriers, indirect tax reform, and currency de-
preciation. The US is better than Mr Trump; they
will improve in coming years. India’s interests lie
with the advanced democracies of the world. It is
with the West that we have non-resident Indians,
our children studying. incoming foreign capital, the

flow of the full knowledge that will make India
great, foreign technology from central-processing
units to Unix to LLMs, global companies operating
in India, and our export markets. We should stay
this course. There is plenty to do, expanding Indian
engagement with the advanced economies that are
not the US, which contain an aggregate market that
is twice the size of the US.

The authoris a researcher at XKDR Eorum
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A reciprocal tilt

Disina
ceper bilateral ties with. Japan have a US context

With

for lhz‘lg‘r;c;s[;:?rﬂm during prime Minister Narendra Modi's two-day visit toTokyo

of bilateral summit, India and Japan have signalled asignificant deepening

Gt €sin the context of the geopolitical challenges emerging from across
acific. An indirect validation of the impulse to do so for both countries

émerged hours after Mr Modi’s meeting with his Japanese counterpart, Shigeru

Ishiba, with American President.Donald Trump reportedly dropping plans to visit

India for the Quad summit later this year. This u:fonnal secuntypa:memmpof r.he o

agamstCNnasmehﬂmmgiun.andMﬂhmph&dbemﬂsenﬂmM ad :
in his first term. Recent assessments in Japan and Australia, however, suggested i
that the White House had chosen to put the arrangement in the deep freeze. =~
Their deteriorating trade relations with Washington have obliged both New
Delhi and Tokyo to pursue countervailing relations, and the latest meeting in the
Japanese capital provides strong signals of a renewed reciprocal tilt. While the 50
per cent tariff imposed by the US on India, a part of which is ostensibly for buying
oil from Russia, can be expected to impose costs on economic growth, Japan's
trade deal with Washington, too, has run into problems. Last week Japan’s top
trade negotiator cancelled a trip to the US owing to glitches in the US-Japan trade
deal. These principally concern higher tariffs on Japanese automobiles and a con-
* troversy over a $550 billion investment package by Japan in return for lowering
tariffs on Japanese imports. The US President’s presentation of the investment
package as “our money to invest as we like” has not played well with public opinion
in Japan. It is noteworthy that Japan resumed crude oil and gas imports from Rus-
sia’s Sakhalin-2 project in June this year, after a two-year hiatus,
The broad point, therefore, is that with the US increasingly being viewed as an
adversary, India and Japan are seeking to extract as much shared benefit from a
relationship that has always been cordial and constructive, The key element of the
15th summit is the change in tonality on the Japanese side. Since the 1950s, India
has received considerable assistance from Japan for infrastructure (such as Delhi
Metro), urban development, and livelihood improvement. The Japan International
Cooperation Agency has been India’s development partner. But the latest set of
agreements suggests that it is Tokyo that has become more forthcoming in expan-
ding the ambit of engagement with New Delhi, This is especially evident in the
mwmmm'mmmrmmm
lmh;dea te-i ment target of 10 trillion yen ($67 billion) from Japan, initi-
col :_ L 0 r ar 0 mmmmmammm&
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‘What do we do with coal and the electricity it gen-
erates? This is the zillion-dollar question amid the
twin challenges of climate change and the urgent
need for energy across vast parts of the developing
world. The world is fast running out of the carbon
budget to keep temperature rise below 1.5°C — a
guardrail against out and out devastation. We need
solutions that can and must work in the interests of
all. This is where the coal question becomes com-
plicated. It is easy to say “keep it in the ground” —
do not use coal for generating electric-
ity because it is responsible for the bulk
of the greenhouse-gas emission, which
has filled our atmosphere. But how will
that work in an energy-insecure world?
It is also a fact that the sermonising
world has for generations used coal for
electricity — the emission is still in the
atmosphere, including those of carbon
dioxide (CO,) — and is now mostly i
switching to another fossil fuel, the
only somewhar cleaner natural gas, DOWN

which still adds to greenhouse-gas RTH
emission. The European Union (EU) EA

has signed with the United States (Us) SUNITA NARAIN

what it bills as a historic trade deal,
underwhich it promises to impor energy products
— natural gas, crude oil, and coal — amounting to
amassive $250 billion annually for three years, This
may be a castle-in-the-sky promise, bur it does
imply that the EU has agreed to remain wedded to
fossil fuels, countering its green-energy plans.
i;.’hat then should countries like India do when
confronted with the hard reality of ener,
and the desperate need for affuzdamfydepg:grpji
ment? Should we give up coal dependence, or

An environmental villain, reconsidered
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The coal question: It can be displaced

should we find ways to balance old and new energy
sources, even as we move towards cleaner growth?
I have always argued that the Indian government's
plan for energy transition, which is based on dis-
placing but not replacing coal, is the way forward
forus. The fact is our energy demand will double by
2030, and this increase will come from clean energy
sources, primarily wind and solar. By 2030, coal, in-
stead of meeting 70-75 per cent of electricity de-
mand, would cater to.only 50 per cent.

We must discuss what this means
and what can be done to reduce green-
house-gas emission from the coal-
based power sector. I know this is a
taboo subject, as it is better to believe
that coal will soon be relegated to the
dustbin of history. But let’s get real. We
need to reduce emission at all costs and
across all sectors. We need to do this for
local air-quality benefits, 1o reduce
toxic pollutants, which contribute to
health challenges. We also need to do
this for global climate benefits, If we

can find strategies that can work for
both, it will be a win-win. d
This is what my colleagues have
done in the report “Decarbonising the Coal-based
Thermal Power Sector in India: A Roadmap”. Our
analysis shows that if the country adopts a strategy
for decarbonising thermal-power plants, it could
lead to emission reduction as large as those from

TO

two similarly hard-to-abate sectors — iron and

steel, and cement. L

‘The first step in the road map is that existing

plants should be required to meet the benchmark
efficiency of the best plants in their catego

TRUMPTO PUSH FOR ’

01 Sep 2025

instance, power plants based on sub-critical tech-
nology — roughly 85 per cent of the current fleet —
should be required to meet at the very least the
emission factor of the top performers in their cat-
egory (such as Tata Power's 40-year-old Trombay
unit, the Kothagudem Thermal Power Station,
operated by the Telangana State Power Generation
Corporation Ltd or JSW's Toranagallu plant). This
would result in a significant improvement in .
overall emission. -

The second step is to replace coal as the raw ma-
terial — many power plants are already using bio-
mass for co-firing. Our proposal is to mandate a
switch to 20 per cent biomass, which would redice
carbon-dioxide emission at scale. §

But all this requires a plan with emission targets
and clear directions. For instance, currently, the
government's plan is to build ultra-supercritical
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Challenges ahead
‘ Trade is the biggest risk to growth

Inan environment of heightened economic uncertain
mestic product (GDP) for the first quarter (April-June
a surprise for most economy watchers and forecasters, The official data, released
last week, showed the Indian economy expanded 7.

8 per cent during the quarter,
the highest in five quarters, Gross value added, which isa better indicator of ecop-
omic activity, expanded by 7.6 per cent. The Reserve Bank of India (RBI) had pro-
lected a growth rate of 6.5 per cent for the quarter. However, sustaining this leve]
of growth or achieving the RBI's full-year projecti

. _ @n of 6.5 per cent would be chal-
lenging due to the adverse trade environment.

Nearly all segments of the economy supported growth in the first quarter, The

agricyltural sector expanded 3.7 per cent, against just 1.5 per cent in the comparable
quarter last year. The manu facturing segment recorded a growth rate of 7.7 per
Ccent compared to 7.6 per cent in the

ty. the estimate of gross -
) this financial year came as

pared to only about 16 per cent in the same quarter last year,

While the first-quarter numbers are pleasing, things could beco;
from here on. The biggest risk to growth, of course, i e

arge extent, depend on developments in India-US trade relations.
Further, growth in the ongoing quarter could be impacted by households post-
Poninghummlsimmbecauseofmeemeaedmﬁomﬁsaﬂoningwdsandser-
vices tax (GST). GST is expected to come down on several goods, including cars,
for example. However, this might affect only one quarter’s growth because de-
mgndwi!lbebackoncemecsrmesareadiusted, AR,
..,Midefmnthcdemandconcmxs, the other big issue is low nominal growth.
; Al:cm'l_ampt,loeq,GDPgmwmmmeﬁrstqumarwuantys.apercem.slmethe
; Mﬁmmhmﬁymmmhwmmemgqummmgrmmay
.-Wﬂggmor}gmmmmarmeyw.mmnmﬁnamnpgmwm
| make it more difficult to achieve fiscal targets, Reports suggest that the im-
GST review could also have a revenue impact, at least in the short run,
* government might ha toaddress multiple emerging issues. It will need
: pamli@mpeachﬂlenﬂngﬁ{mucial year,

{iyeH
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Pleasant GDP surprise:
Now for the tough part

Growth accelerated in the first quarter of 20

Moy as US tariffs begin to hurt. Our reforms m

ndia’s initial estimate s
et (GDP in the

20 sprang an |1|.\|.|.

pick-up fr
and notable ;
farms and factories to services. This sugg
:NllﬂllL',t'I'I:Ill\.\||ll|1l]!lJ|'-¢'f.|.IIIl\'lr'l.Iﬁll'!"-."ll.l.\
have pencilled in. 1t also ups confidence in the
economy’s resilience. Although we face trade
headwinds from here on, real GDP growth of

April toJune 2025 also stood
nal growth—in current rather than constant
2001-12 prices—estimate of 8.5%. Real growth
onlva percentage point shy of nominal implies
alow ‘GDP deflator’ and reflects benign infla-
tion at both the wholesale and retail levels.
Consumption and investment both held up
overall. However, declines were
observed ona fiew indicators: the quarter’s out-
put of electricity, for example., and the sale of
vehicles.

Ifbusiness revenues seemed Lo lack
buoyancy well beyond the auto sector, we can
attribute it 1o an extraordinary phase of price

ki grah ks loch mmich.

wers evien if New

+%. This blow may
radeal with the
recasisincludea

ablip, pendi
White House, but private
scenario of half a percentage point shaven off
s rate of growth, Bearable or
ethink of India’s game-plan to
wext mega-factory ina
xt reset by today's global Mux and dicey
spectsofa patch-up with America. For
now, our economy has the support of this
vear's special fiscal stimulus, Aimed at spur
ring domestic ﬂl'lL'lllJth.Ji-lﬁ 1 Lo L
shape of lighter income tax in the Centre’s

budget and ma ollowed by GST easing in
time for the festive season. Since a simplified
GST regime can set off a ripple of benefits, it
would count asa good start to a broader reform
thrust aimed at a more efficient economy full
of competitive businesses that exude export

| optimism. Levels of exposure to rivalry would

be key, and il handled with care, hard nuts like
farm reforms could be tackled again.

An upgrade of Indian statistics is due as well.
Our inflation gauges need to be updated for
changes since 2011-12. for instance, with both
value deflators and volume extrapolatonrs

acushion against a trade hit. To thrive amid

to res

Last embers: India isn't going
cue BHP's coke business

Indian steelmakers need less of it as they seek to decarbonize output

el o abwousd & cpearter

by e, It's 2 redative

T o

sbsd am i chinewri L
taves, |}
wrek

Taxes are not sl eiplain the
'\Iu-.\hlu

Ui Factor B that {5 gefling Servasinghy
RS r hesedinvs

Ly oo i e bow g mnsners Liwere have
ahmost doubled over the past five years
has increased just as dramati-
cally. Asogen pritswithoed for more than 50
wears (in AHPs case) descend desper and
deeper into the ground, more earth peeds
0 be moved, more diesed burned, and more
dump tecks worn ool 1o resch seams of
coal and bring it hack to the surface
Last year, BHF spemt $157 pertonne on
mining, freight and depreciation alone
With rowaldthes of S30 per tonne and coking
coal fetching S194 per tonine, that keft the
Iassess bososebng marginal at best. Exmnings
hefore interest and Lax were jus? S mil-
Bon. Peabody Energy's decision L week

towalkaway from o promised S8 billion |

ke of Angdho Amenican’s Bowen Basin
plts, which have been plagued by operar
‘tonal problems in rocent vears, s emisem-
atie of the darkening outlook for the
Pegion.

In masy wary, Quernsband s mines are
\“::l!h'mdmmm When
coking prices spike, it's generally
h—-ﬂhhuhhuuhm

e ooyl |

e e e, | o -

¥ can, because their own plls ane

g b e e
Unlike Chifa, w
heavily an blast furnaces and |
e its steed, India Tavours s var
a that eschew coking
1w furnaces Tod by recy
cthy-reduced iron, which
wlant dernestic kvwer
vatrabling E2-month
stralan colindg

h has de

|II| raative i
coal=from
hexd serap Lo

baasis, Ircdin’s ki

wnhh o] b monin 28k, ddad faah o el n

| [allen by mare than a third. However,

Indizn steel production over the wme
period has risen by nearly #0%
There's noother siseable grosth markst
emerging. Global pig iron product ion has
abreay pealied an will fall 2075 by A5G0 s
scrap and direct-reduced fron edge out
biast farmaces, Li Jiang chdef analyst of the
workd's biggest steed producer. Bacahan
Iron & Steel, argued recently, More than
half of stee] capacity under development
consists of coal-free electric furmaces and
| Indis has only started construction ona
| fraction of the blast furnaces it has prom-
]t b, el Ersernry Mondtor, a pro-
traniition group, wrote i May
| Incoming BHP CEOs nvpically start the
| Job by getting rid of coul imdnes thesr presde-
| cessors clung on to for too long. One of
| Henry's first moves in 2000 was to sel] off
i lower-grade pits thai the former boss

Andrew Markersie haed chernhed Mack
| origie, in turm, begoan work in 2003 by spin
| ning off underperforming South African
| amd Asrstralian meres s Soauthil

Withan .‘.rr- tusrger ullew
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CoP-30: A chance for the Global
South to grab the climate mantle

The West is falter ing but developing countries condd push for an equitable path that aims to uplift fives and protect the planet

AR, reSpect hvedy, co-founder and sucutive
Sirecton, Ptaatoema CIEG: professor of

v of Massachisens
wead of the globalizatkon and
division at Heirwich Ball

", [allthe seismic geopolitical shifts
‘-“% invecent vears, perhapsthemost S i 1kt 1
sAriking is the West"s rapld decline 4 L it B 11
Il;; asaforee in global climate govern- 48 ] J | 11118 T
¥ ance Under President Donald f | i | | | I 1
Trump's seconid administration, | J I | |
thie LS has become both meore aggressiveand more [l i T headd
isolationist. Meanwhile, the EL has grown timid, ik L |
fragmessted and invard -looking. Wil the Ghobal | i
South —especially Brazil, South Africa, India o )
and China—step up Lo fill the climate leadership £ - L I
vacuum?® "
In 1672, at the UN's first major environmenital
conference in Stockholm, then-Indian Prime
Minister Indira Gandhi famously declared, g
“Poverty is the wonst formof pollution ® Ta this | trade war). The EU, weake il resultsis uncertain, given the divergent interests
day, the Glabal South grapples with the challenge right and prevecupied with balstering its defences, ‘within Brics. For example, several members, such
of pursuing sustainable development while pro- lacks the political will and has fallen short of pro- as Hussia and the UAE. depend on fossil fuels
moting environmental responsibility. Many vidingg the economic means to lead on intema- South Africa bs using its G-20 presidency to
developing countries have bong fearcd that climate | tional climate cooperation and finance. amplify African voices and push for disbt relief,
policles might reinforce historical inequalities or This witle collapse hasshattersd the ideaola i bustrialization and b i it is
canstrain thidr growth. Bul now, ihe Global South | coberent "‘West,” if such a creature ever existed. Bt anempting to address the structural barriers that
heas an opening (o ensure that the Blemational It could empower the Global South, which bears prevent vidlnerable countries from investing in
agenda reflects s priorities. the brunt of climate shocks, to bead amore equiia- climate mitigation and adaptation. With the right
Many policymakers recogmize the ned fora b Ty transition. Despite | financial and technological support. the green
* change. While global conperation b hurdbes, in e long nun, reducing transition can drive broad-based prosperity inthe
riant climate comn rils, such fomsil- el dependence—which is becoming nvore developing world.
anthose miade 3t e K992 Rio Earth Summitand that

thone contained in e 2005 Parks cli
ek Ty
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India isn’t a global swing power
but should aim to become one

Herels the power test: Both China and the US showld need India’s support to pursue their interest,

challeng

it remains in India’s inter two countries. In other words, winning

ests for the gap between the two to | India’s support must become essential
remain large for aslong as possible for them toachieve their policy objec-
The reasons for this are so deep in tives, Clearly, thisis not only difficult
differences of strategic culture between | but also a moving target. Not only mus
Indiaand Chinaastobestructural. The | India’s political economy be suppor-
dispute over the Himalayvan frontier tive, but New Delhi requiresthe appro
isa tangible manifestation, a visible priate policy capacity—diplomatic,
symptom of the underlying cause. “One | military and in terms of trade and tech
maountain cannot accommaodate two nology—to pull this off. We have falley
is co-founder and director of The tigers,” as a Chinese proverh goes, short on these fronts. A fundamental
Takshashila Institution, an independent which suggests that a Sino-Indian bloc review of India's geopolitical strategy
centre for research and educationinpublic  against the West can only come into must answer how we will fulfil the
policy. being only once India stops being a prerequisites of becoming a global
tiger. On the one hand, since we are SWINE power,
unwilling to accept a subordinate status I first made the case for swinging
"1™ he past sixmonths have shown | that Chinaexpects, the two countries around 15 years the wake of
that India is not a swing power | cannot come together enough to chal improved India-US relations and Bei-
We could not deter China from lenge the West. Onthe other, Indiahas | jing's increasing assertiveness. How-
providing active assistance to Pakistan an interest in creating a countervailing | ever, after Xi linping came to power ar
during a military conflict. Our weight coalition to Chinese dominance in the decided to shape bilateral relations on
proved insufficient to dissuade the region. To the extent that the US shares China's terms, it became difficult to sw
US from singling us out with atrocious that interest, there is a case foran alli- tain the swing power argument. How
tarifTs. We have been shown the limita ance with Washington. could India take sides with Beijing
tions of India’s national power relative Itistherefore in India’s intereststobe | when its People's Liberation Army wag
tothe USand China. We must recognize | aswing power: allied with neither, but pushing the envelope of China’s ambi-
able to have its way with either side by tion at India’s expense? And how could
leveraging its own weight. India reject Washington'soffer of a
First, let us get the political blame India is alsoina position tobeaswing | closerdefence and economic relation:
fame out of the way. We are where we power. Europe and Japan cannot swing | ship that strengthened India's abil y
ire beeause the substance of our foreign | because they areina formal military resist Chinese hegemony? External
»licy for the past two decades hasbeen | alliance with the US, Russia has decided | eventsmadea pro-US tilt attractive,
onsistent, even if the decorationswere | not to, perhaps because it too has rea- Maybe at some point, we crossed a ling
lifferent. The trend has been towards sons of strategic culture, Brazil and | and became more dependent on the U
loser partnership with the US, wari- South Africa, other key membersofthe | than they on us, To be fair, though, it
iessof China and an enthusiasm for Brics grouping, happen to be outside would have been considered ridiculoy
Hlurilateral arrangements, alongside the focal geography of the great power to hedge against the risk of the US pur:
he de-prioritization of subcontinental contest. Saudi Arabia remains an oil suing policies that cause serious harm
patters and the developingworld. This | exporting economy and dependent on 10 ils own interests,
lecame the dominant view of India’s Washington for its security. India thus Our response to the moment should
trategic establishment—both in New is the only state that is strong enough be towipe off the dirt and glitter from
Pelhi and elsewhere in the country— and autonomous enough to be a global our realist lens and work out how to no
mnctuated only by pro-Russian views | swing power. Justbecome stronger, but in the right
hatbecame stronger after Russia’s Just because itisin ourinterestsand | places. It is obvious enough that New
Viadimir Putin invaded we are in a position to be one doesn't Delhi must improve ties with both
maka India a swing power. To be effec- } Washington and Beijing
tive India must pass two conditions: The boss obwious sod o cfulloms
SMirst, New Delhi must enjoy better gy tasbe wowslod b fos flgruare onre from o
relations with Washington and Beijing | developleverage and when touse it.
3 than they have with each other. Second, | And how to press on with this swing
e the US isstill the it must be able to demonstrate an ability | strategy even when it seems counter-in
ver and Chinaisits to deliver both pleasureand paintothe | tuitive, like it did in the past 10 years,
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characteristics of that person. This may
seem like anabstraction, antil i leads o2
wicken? tragesly, as in the case ofthe deathof
2 yomng worman in Nesdaa few days.ago from
= baims. Wiedo not knsow yet whether
shie wassct ablaze by somscone inher home
or if she killed herself, There s no doalbd,
though. that she was tormented,

She fyced 2 classle probilem that many
youung women in India face, where their
im-larws amsl hesshands make many maderial
demmarnds anil the brsdal side yields to the,
asaaming that things will get better, Bui the
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change.
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Ber social media fame.

As Famniliaras all this b, so s the fact that
thie girl bt b Bashand and went back 1o
her parents more than onoe. But the bus-
band always persusded her back,
attrilnate this act of going back to a home
[l with people whoare capable of cruely

a1y Wi fied
I @ marriage, There mighit be some truth in
bt Bt mvost s mmsine b that woc should frame
It that way. Thee sctof returming o crise peo-
e susally eamenies fom the hope that such
peoplemay
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aformol sudnes, just ancther way of speak-
img toonesell, But should a ingle act of cru-
elty be so unforgivable? Can't people
Eseamse better,

Crselty has advantages. People who can
act on their cruel ideas have enjoyed its

that peeple refiorm becatse of the foree of
grodness is the propaganda of those in the
inchesiry of reformation.

Crued poopie do become less cruel oreven
completely bedgn, but only omoe they lose
powver—for instance, when they age. That i
why e workd s filled withsweet obd people,

Fraple judgr thelr own lves by haw they:
enel. Intheir professional estimation, sspe-
cindly, they are cddly harsh on themselves.
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only becanse | miet him when be was at his
ek But they are more, i others,
soeing oaly what is best. They extend this
leng rope in their personallife too, willing o
s fallings as temgnorary

Hust, mmay be people should errin favour of
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' “But as far as songwriting, “From Orpheus to Faiz, @ “Want to thank him for

> - ) S0ng & poetry have ) influencing three gen-
any idiot could do it. ) /' been closely linked /" erations with his songs,
Everybody writes a song £ 8 Dylan s the brilliant transporting people it
just like everybody's got that Inheritor of the bardic - from their crazy lives W
one great novel in them” g aditio eat choice” 0 an aiternate world”

Q1 growth rate shows a measured. targeted response will be the best answer to tariff-induced pain

E2H; : i o i W ! g riffs will not hit all sectors equally.
Accordingly, we must respond in a
measured fashion,

It's not yet time to fire the Brah-
mastra. Instead, the ‘comprehensi-
ve support’ promised by Nirmala
Sitharaman must be targeted only
atthose sectors that are directly im-
pacted. Barring the sectors exempt

from tariffs—pharma, smartpho
nes, and oil and gas—the share of

ge is just a number: It's to-

tally irrelevant unless, of

course, you happen to be a

bottle of wine,” said Joan

«Collins. One could say the
sameabout Q1 (April-June 2025)GDP

The 7.8% growth rate is just anot-
her number, quite—if not totally-

exports affected by tariffs isnot sig-
nificant relativeto the size of our$4
tn economy But joblossesare likely
1o be large, as sectors most impac-
ted are also more labour intensive.
So, the effort must be to support
them—selectively.

True, no sector is entirely immu-
nefrom the impact of higher tariffs.

— - ___Butif that'sgolngtobe thenew nor-
mal, we have no cholce but to make
the best of it. Exporters will have to
look for new markets, corporates
will have to live with lower profits,
aamaadmiwill have tolive withhig-
her inflation and stock markets will
have toget real. Finally

At the same time, to the extent
thata growth slowdown is best add-
ressed through fiscal rather than
monetary policy, this isan opportu-
nity to pursue the more difficult re-

irrelevant for aam aadmi. Except
that, unlike wine, theres no certa-
inty it will get better with time. Al-  certainty about the impact or dura-
50, itisfar from irrelevant for either  tion of Trump's tariffs. And unlike
Gol or RBI. Do nothing—why sho-  in the Covid years, when all count-
uldthey when growthisatafive-qu- ries were impacted, today everyt-
arter high—and they could beslam-  hing depends on whether you area
med for sleeping on the job if friend or foe—not of the US, but of
growthslowsinthecomingmonths.  Donald Trump.
Actinhaste (read: roll outa package If vou are Brazil, for instance,
to support growth) and there’s the  youareunambiguously afoe. Given
risk of breaching the fiscal deficit the Brazilian economy's reliance
target (4.4% of GDP), increasing onthe US and its dependence on the

o At
AR T
an

publicdebt and stoking inflation. export of asingle commodity—oil- forms that successive govern-
In some ways, the scenario today Lula da Silva’s task is clear-cut: ;’ml;;:‘;:;p: ments eschewed for fear of upset-

is worse than during Covid. Then, anacross-the-board stimulus, I h kX1 ting the applecart (read: losing po-

there was near unanimity thatmo-  Butwhat if you are India—some- could use that as an excuse pular support).

netary and fiscal authorities would  times friend, at other times foe, but to push farm reforms Labour and farm reforms fall in

need to lower their guard toensure  with the prospect of becoming firi-
growthdidn’tstall. Thereisnosuch ends again? Within hours of the August.
unanimity now. For one, thereisno  50% additional tariff on Indian ex-

e - - ports to the US kicking in, both co-
untries indicated they were wor-
King towards resolving their diffe-
renceson the issue. Insuch ascena-
rio, faced witha whimsical POTUS,
how should our fiscal and moneta-

this category The PM has promised
an ‘arsenal of reforms’: GST re-
The next quarter, too, is likely to  forms (by Diwali)and cash benefits
be good, thanks toa bump-updueto  for those joining the job market for
the base effect (low growth rate of the first time. Moves like rationali-
5.8% in Q2 FY25), front-loading of sation of GST—reducing from four
shipmenis to beat the August 27de- to two rates—were, in any case,
afllinefor the impositionof 50% ta- overdue. Despite pressure from
Trump, the PM has gone out on a

riffs and higher consumer .
ry authorities react? ding during this year’s é’jﬁ limb to protect farmers’ interests.
The answer: with caution. For than-usualfestivalseason. : - He could use that as an excuse to
now, the economy is on a strong.  More importantly, any rt pushaheadon farm reforms.

bers are for the first quarter; before
the impact of Trump's tariffs had ~ But we paid a
. " been felt. But the finance ministry termsof higher |

The ‘comprehensive support'  and RBI's recent monthly reports her

promised by FM must be also testify to the resilience of the
targeted only at sectors that are  economy—a fact acknowledged by
directly impacted by US tariffs  S&F, which upgraded India’s sove-
reign rating after an 18-year gap in

wicket. Agreed, NSO's GDP num- package comes at a cost. Tl ‘It'san ill wind that blows nobody
stimulus was ‘said John Heywood, refer-
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Keep Sand at Hand as
Strategic Resource

Sand, the wmld‘s second most-consumed natural resource af-
ter water, often escapes scrutiny because it's seen as ‘cheap’
and ‘abundant’. Yet, unchecked sand mining carries serious
socioeconomic and environmental costs. Last week, ina weleo-
me ruling, the Supreme Court underlined this fact and said
that noapproval can be granted for mining inariverbed witho-
utaproper scientificstudy toassess how quickly the sand isna-

turally replaced. It described this ‘replenishment study’ as a
mandatory requirement, upholding a National Green Tribu-
nal (NGT)order that had cancelled the 2022 environmental cle-
arance for amining project in J&K.

Illegal and excessive sand mining isn’t unique to India.
Across Asia and Africa, it destroys fis-
hing grounds, farmlands and homes, in-
creases water salinity and devastates eco-
-systems. Reduced river sediment leads to
shrinking deltas, leaving communities
vulnerable to flooding, storm surges, loss
& of land, contaminated water and crop da-
mage. Sand mafias have long exploited
this resource, often violently. Despite bans on unlicensed mi-
ning, these gangs operate with impunity.

The world consumes nearly 50 bn t of sand and gravel each ye-
ar. Modern civilisation depends on this unassuming resource.
Its grains are bound to build skyscrapers and can be broken
down toproduce microchips, Someof the US’greatestfortunes
were built on this precious granular material. Henry J Kaiser,
one of the wealthiest industrialists of 20th c,, got his start sel-
ling sand and gravel to road builders in the Pacific Northwest.
But despite its ubiquity, usable sand is finite. Desert sand, sha-

by wind, is unsuitable for construction, making it scarce.
';'J-,djamustt.t‘eatltasatl easure, a strategic resource, not trash.
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Tread Cautiously on
Inflation Targeting

Gradual fixes better than bold new shifts

RBI has put up four questions for discussion ahead of
next year's review of the inflation-targeting framework
it follows. It wants to know whether retail or core infla-
tion should guide monetary policy. Central banks typi-
cally lay greater emphasis on core inflation, excluding
volatile food and energy prices, which policy has greater
influence over: RBI has, however, not been able to look
through food inflation, and making a switch from CPI co-
uld explicitly transfer some of the job on to Gol. This
blurs the line between monetary and fiscal policies and
presumes that they always actin concert. It maynot be in
the best interests of an independent monetary authority,
although the situation on the ground requires Gol to ini-
tiate supply-side measures to tame episodic food and
energy inflation.

The second question is whether the inflation target
should remain at 4%. This derives
from RBI's ability to focus exclusively
on core inflation, in which case a lo-
wer target can be set. But that may not
yield optimal inflation targeting be-
cause agencies not tasked with price
stability must deliver synchronised
outcomes. Progressive lowering of

the inflation target should be linked to product market ef-
ficiency as well as capital flows.

The other two issues—whether inflation-tolerance
bands need tobe altered and whether the fixed target sho-
uld be replaced by a range—have more to do with the con-
duct of monetary policy. The existing framework provi-
des ample leeway to RBI in explicit inflation targeting,
and moving too far away too soon from identifiable out-
comes may be uncalled for. RBI has only once had to ex-
plain its policy conduct when inflation stayed above the
permissible level for a stipulated duration. This was aga-
inst the backdrop of extraordinary circumstances and
has not unduly damaged its institutional repute. Gradu-

al changes can build on the gains of RBI" s existing infla-
ﬁun -targeting framework.
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Tariffs Must Spark Reforms

X

Anant Goenka

10 has done what Indian
wlod

< have often

teurgency fordesp struc

noil—or .||'||1|'|I.n
; he's raised export duties

0 50% for hr\u\h\.hl.t textiles,

ring goods and chemi-
ars, the US market
st overnight.
shock of this scale could
percentage points off GDP
risking a slip below 6% mark.
& current growth of 6.5%

m future geoeconomic
dia must break intoa sustai-
; growth trajectory. Achieving
reguires more than incremental
ures. It calis for transformative

has a choice: treat thisasa
1 trade issue to be managed

gn diplomacy orleverage itasa
stior economictransformatio-
n—aone that reduces overdependence
onany single market and builds resili-
ence against global disruptions,

This is not just about tariffe: it isa
unce-n-a-generation opportunity to
strengthen owr fundamentals and
reunrém our economic playbook. The
world is rebalancing ly chains,
and India is buuerpuuwi?nidumnswr
toseize this shift. With the right re-
forme, we can attract large-scale
ments, empower our MSMEs and

Ty

invest-
position ourselvesasa 2
i Elobal hub for

summits and translate intoaction
Gireater coordination between states
and Gol through harmonised regula
Hons, model Tnwe and unified digital
gyatems would make India a truly
integrated markel

Continued reform through serapping
outdated laws and further decriminali
antionof minor noncompliances (as
initiated under Jan Vishwas Act) must
become the norm. Self-certifications
should be the default for low-risk,
unchanged operations—cutting comp-
lianece friction overnight without
compromising safety or environmental
standards.

Power and labour remain critical cost
drivers across industries, making them
crucial to industrial growth. Phasing
out power cross-subsidies that burden
industry with higher tariffs—while
protecting vulnerable consumers
through direct benefit transfers—wo-
uld boost manufacturing competitive-
ness, Introducing responsible labour
flexibility—hire-and-fire provisions
balanced by portable social security
and skilling—will help MSMEs scale
and attract manufacturing FDI while
safeguarding workers.

In the short term, Indiamust keep its
exports afloat and diversify its markets.
Industries mostexposed to US tariffs
will require targeted credit support
tosurvive theimmediate  shock.
Simultaneously we  * §
should accelerate trade
talks with the EU,
Asean, African
and Latin Ameri-
cancountries and
make better use of

industries like Al, green energy and
adivanced manufacturing. Industry,
academia and government must COOoT-
dinate on skill development, as critical
sectors face shortages of highly skilled
talent even while unemployment
remains high.

Equally important is the need to grow
heyond the usual &8 metros by develo-
ping high-quality growth clusters.
Greater urban transportand housing
infrastructure, cleaner air and water,
and improved quality of life will help
retain talent and stem the brain drain.
Female labour foree participation must
also rise meaningfully, supported by
return-to-work programmes for wo-
men after motherhood, safe workplaces
and affordable childcare.

Tourism is another powerful lever for
rapid jobs creation and forex earnings.
With targeted steps like expanding
e-visas, improving last-mile connec-
tivity and marketing India’s cultural
and medical tourism strengths, we can
unlock quick, wide-ranging growth.

Inthe long term, India must make
early bets on strategic technologies-
—green hydrogen, rare-earth mineral
processing, quantum computing—ins-
tead of waiting for others to consolida-
tetheirlead. In semiconductors, batte-
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