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Q.4 A producer is always in equilibrium when his marginal revenue equal to its marginal cost. Do you agree with this statement Ilustrate in detail. 

Q.5 Write a short note on the following topics: [a] Bundling 
[b] Producer's stage of operation [c] Time series method of demand forecasting [d] Economies of scale 
[e] Limit Pricing 

SECTION B 

[10] 

[10] 

Q.6 What do you mean by Cash Reserve Ratio? How does it increase the money supply in the economy? 

Q.9 Explain any two short run cost curves with help of diagram. 

[5] 
Q.7 State the assumptions of ordinal analysis. Why does marginal rate of substitution declines in indifference curve? 
Q.8 Define cardinal approach? Explain the law of diminishing marginal utility in detail, with the help of diagram. (S] 

(5] 
Q.10 Explain cartel formation under oligopoly. What does kinked 

demand curve under oligopoly imply? 


