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1) What is meant by the term “Generally Accepted Accounting

Principles”? Explain the meaning and significance of any two of

.. the following: a) The Going Concern principle b) Matching -
principle c) Dual aspect concept.

_ " 2) Explain the significance of calculating profitability ratio. Explain

the different type of profitability ratio an investor will look into?
Calculate Net profit Margin from the given data.

Rs.
Sales 4,00,000
Operating Expenses 160,000
Marketable securities 80,000
Cash ; 120,000
Tax 40,000
Interest 20,000

3) Define the term “Assets”. Explain different types of assets with
suitable examples. How is it different from Liabilities of an
organization. - -
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4) What i igni '
at is the significance of preparing Cash Flow statement by

. g it
ompanies? State two limitations of the same.

£ the business with
gible.”
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) Rahc; a:glysus is a tool to examine the health o
iew to make the financial results more intelli

Clari i
rify this statement with suitable examples.

6) Why i i
) Why is financial forecasting necessary? Explain any two

techni i
ques through which financial forecasting can be done? —
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