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Istudly abroad’?

Requests_for education loans for studies abroad are up three times compared
to Iast year says Vandana Ramnani
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and related expenditure that

such ventures entail. -
Surprisingly, as it was in

Nausheen's case, getting

' - funding to aid your education

overseas is not that difficult.
Education experts advise

" that even before you opt for
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~.an educational loan, you

should first tap the universi-
ty/college funding option.
Most education loans not
only cover the cost of tuition
fees but also the expenses
that you may incur for the
course. All you rfeed is a set
of documents and a guaran-
tor to help you realise your
aspirations. \

Requests for education
loans to study abroad have
gone up three times com-
pared to last year. While 50%
requests are for engineering
courses, an equal number is
for MBA, points out

! Prashant Bhosale, COO,

Credilla.

“Most banks prefer lend-
ing up to 320 lakh for educa-
tion loans but for us there is
no limit, The highest amount
that we may have sanctioned
s0 [ar is 1.2 crore for an
undergraduate course in
medicine in the US,” Bhosale
adds.

Almost 90% apply for
postgraduate studies, less
than 10% for undergraduate’
and a miniscule number for
research since the last cate-
gory generally avails of B
stipend and financial aid.

If all documents are in
place, the loan can easily be
sanctioned in less than seven
working days, he says.

The fees will be disbursed
to the college/institute
directly by the bank and
repayment starts from six

months to a year. It should
. be noted that for

®: several education
® loan applicants, the

bank offers a holiday period
on repayment (while the stu-
dent is doing the course)
either on the principal or on
the interest or both. But the
interest rate at which you
borrow is certainly going to
become very important as
soon as your studies are over.

The interest rate on an
educatiun loan depends on
whether you are studying in
India or abroad, the course
you are applying for, your
loan amount and the tenure,
Special concessions on inter-
est rates are available if the
student is a lemale.

Many banks have a margin
criterion for their education
loan, which means that Lthey
will provide between 75 per
cent and 90 per cent of the
total cost of the course; you
will have to cough up the bal-
ance, points out Harsh
Roongta, CEO,
apnapaisa.com

The student loan amount
may also depend on your
parents/ guardian’s net
monthly salary. It could be
six to 10 times your parents’
monthly salary

Although the bank may he
in India, you can get your
education loan amount in
dollars for studies overseas;
the amount is paid directly to

* the institution abroad. Banks
- charge you a [ee for the .

remittance. You start repay-

~ing the principal portion of

the education loan six
months to a year after finish-
ing the course, or when you
get o job, whichever is earli-
er,

Some hanks will also allow
you & moratorium on pay-
ment of interest. This means
that you can defer payments
of even the interest during

. this period. Hence, there is

no need to pay anything to
the bank at all - till 6 months

alter the course is complete,
or you get-a job (whichever is
earlier). If you go for this
option, then the interest is
compounded quarterly and
added to the principal sum
for repayment. This option
carries a higher rate of inter-
est, but is a boon to those

-~ who cannot repay the loan

during the course period.

Banks offer lower interest
rates if you start repayment
during the moratorium
period.

Credilla offers three loan
products — one in which a
student pays simple interest
during the course, starts
payment after the course
inclusive of principal amount
and a partial interest pay-
ment product.

Unlike other loans, educa-
tion loans do not attract pre-
payment penalty. If you find
yourself able to prepay in the
early years ol your career,
you can pay oll the entire
outstanding loan amount
without any penalty.

According to Adhil Shetty,
CEO, Bankbazaar.com, the
government promotes stu-
dent education by providing
them various benefits. Under
Section 80(e) of the Indian
Income Tax Act, a person
can claim the interest paid
towards the education loan
as Lax deduction. Few condi-
tions apply for the same
though. The tax deduction
can only be availed by the
individual on whose name
the loan has been taken, This
benefit can be claimed up to
eight years after the repay-
ment has started. And the
lagt condition is that it can

only be claimed if the loan is -

taken for a full-time gradua-
tion or post graduation
course,
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