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IIT panel favours loan

scheme for students
@ Personal guarantee to suffice, no collateral required

New Delhi, May 15
Proposing a steep hike in
tuition fee for IIT courses,
the Kakodkar Committee
on the future of the pre-
mier institutes has sug-
gested a ‘special loan
scheme’ to offset the bur-
den, attracting no collater-
al and on personal guaran-
teeof thestudent.

“The quantum of the
loan should be such that it
meetsatleast90% of thefi-
nancial needs of students
in way of payment of fees
andpersonalandhostel ex-
penses “in the range of
%8.11 lakh for a 4-year un-
dergraduate programme
and 5.8 lakh for a post-
graduate programme,” it
hassuggested.

The committee, which
presented its report to
HRD minister Kapil Sibal
onThursday, hasproposed
a tuition fee of 32.2.5lakh
per student annually, up
from 350,000 at present.

The IIT council would,

however, takeafinalcallon
the suggestion.

The committee, headed
by Anil Kakodkar, hassaid
that“astheincrease infees
would increasefundingre-
guirements for students, a
special loan programme
for students is recom-
mended, which should be
easily available without
collateral”. |

The committee said the
loanneedstobegrantedon
the personal guarantee of
the student without refer-
ence to the parents and
without any asset backing
theloan.

“Itis suggested that the
loan be granted along with

. unable to repay the loan

OFFLOADING THE BURDEN

# The guantum of loan should be such that it meets at
least 90% of the financial needs of students

® Payment of interest should be deferred till at least
six months after completion of the course

& ‘Student Loan Fund' be created to take care of any
default due to students failing the course and being

the admission documents
of IIT sothat it is seamless
and hasslefree,” thereport
states. The committee re-
ferred to its discussion
with the State Bank of In-
dia on this special loan
scheme.
Itfurthersuggested that
payment of interest
should be deferred till at
least six months after com-
pletion of the course.
Keeping in mind the
risk involved, it also sug-
gested that the HRD min-
1stry create a fund called
the ‘Student Loan Fund’ at

“the rate of 4% of the over-

all loan amount which will
be kept in an escrow ac-
countwiththebanksothat
the risk of default is re-
duced and the bank has re-

course tothis fund.

This will also take care
of any default due to stu-
dents failing the course
and being unable to repay
the loan in the future, the
report said.

The committee was set
uptosuggestaroadmapfor
theautonomy and futureof
the IITs as world-class in-
stitutions for research and
higher learning,

It has also suggested
that the IITs start an ag-
gressive drive to get en-
dowments, scholarship
grants and funds from
their alumni and other
donors to meet at least 10-
15% of their needs on an
annualbasisovertimeand
adedicated office to collect
theendowments. PTI



